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Members
2014 Commercial Builders Council
116 Members as of 6/30/14
AB Systems, Inc.
Accord Electric, Inc.
Advanced Disposal
Alpha Video & Audio
Alvin E. Benike, Inc.
BEVCOMM
The Blue Book 

of Building & 
Construction

The Boldt Company
Braun Intertec 

Corporation
Briese Iron Works, Inc.
Brock White Company
C.O. Brown Agency
Cambria
Carpet One
Charter 

Communications/
Media

Chosen Valley Testing, 
Inc.

Clayton Thomas Blinds 
of Rochester

Construction 
Partnership

CRW architecture + 
design group, inc.

Custom Alarm/Custom 
Communications, Inc.

D2E, LLC
Donlar Construction 

Company
Doyle Conner Company
Dunham Associates, 

Inc.
Dunlap & Seeger
JE Dunn Construction
Eastwood Bank
eci, llc
Elcor Construction, Inc.
Energy Products & 

Design, Inc.
Enventis
Expert Insulation, Inc.
Fat Willy’s Bar & Grill
Ferguson Enterprises
Gerhards
Goodin Company
Haley Comfort Systems 

(Authorized FireSide 
Dealer)

W.L. Hall Company
HDR Architecture
Heartman Insurance
HGA Architects and 

Engineers
Hiller’s Flooring America
HiMEC at Home
Home Federal Savings 

Bank
Home Improvement 

Professionals, Inc.
Hunt Electric 

Corporation
Institute for 

Environmental 
Assessment

P.A. Johnson 
Construction, LLC

K&M Glass Company
Kane & Johnson 

Architects, Inc.
Key Builders, Inc.
Knutson Construction 

Services
Komitt Concrete, Inc.
Kraus-Anderson 

Construction Company
Kreofsky Building 

Supplies
Kruse Lumber
Kuntz Electric, Inc.

Kwik Trip, Inc.
Leitzen Concrete 

Products, Inc.
Marvin Windows & 

Doors
Mavo Systems, Inc.
McGhie & Betts - a 

Division of WSB & 
Associates, Inc.

McGough Construction
MEC Construction, Inc.
MEP Associates
Merchants Bank
Merit Contracting, Inc.
Midwest Walls, LLC
Minnesota Energy 

Resources Corporation
Minnwest Bank
Nickelson Painting, Inc.
North Star Stone & 

Masonry
Olmsted National Bank
On Site Companies
Palmer Soderberg, Inc.
Pella Windows & Doors
People’s Energy 

Cooperative
Pompeii Painting, Inc.
Prehn Building Sales, 

Inc.
Premier Bank Rochester
ProBuild Company, LLC
Reliable Contractors, 

Inc.
Rochester Area 

Appraisals, LLC
Rochester Area Econ. 

Development, Inc.
Rochester Public 

Utilities
Rochester Ready Mix 

Concrete Co
Rochester Sign Service, 

Inc.
Rochester Title & 

Escrow Company, Inc.
RSP Architects
Ryan Electric, Inc.
Schoeppner, Inc.
Schwab, LLC
Schwickert’s Tecta 

America, LLC
SEH Yaggy
Stantec
Sterling State Bank
Structural Design 

Group, Inc.
Superior Mechanical
Tamarack Materials of 

Rochester, Inc.
Think Mutual Bank
Tonna Mechanical, Inc.
TSP Architects & 

Engineers
United Rentals
The Urban Studio, LLC
Valor Mechanical, Inc.
Veit Companies
Vertical Limit 

Construction
Viking Automatic 

Sprinkler Company
Viking Electric Supply
Weis Builders, Inc.
Wells Fargo Bank 

Minnesota NA
Wendland Utz
West Bank
WHKS & Company
WHV, Inc.
Widseth Smith Nolting

BUILDERS COUNCIL
COMMERCIAL

a  d i v i s i o n  o f  R o c h e s t e r  A r e a  B u i l d e r s ,  I n c .

EXECUTIVE COMMITTEE
Chairperson: Chris Terry, Knutson 
Construction Services
Vice Chairperson: Nick Leimer, Kraus-
Anderson Construction Company
Past Chairperson: Sue Hanson, Rochester 
Title & Escrow Company, Inc.
Members-at-Large:
John Hill, Schwab, LLC
Shaun Knode, AB Systems, Inc.
John Kuntz, Kuntz Electric, Inc.
Levi Kaiser, A.E. Benike, Inc.
Matt Mohs, WHKS & Company
Mike Nordstrom, Superior Mechanical

August Meeting Photos

New Member

Clayton Thomas Blinds
 of Rochester
Darlene Drew

2400 Country Club Rd SW
Rochester, MN 55902

507-258-4457

August MEETING
DATE: Wednesday, August 6th, 2014
TIME: Registration & Networking at 7:00 A.M. 
  Program at 7:30 A.M.
PLACE:  Ramada Hotel & Conference Center
PROGRAM: World Fair 2023
SPEAKERS:    Mark Ritchie, Minnesota Secretary of State
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 2014 VALUATION     2013 VALUATION

New Residential 
Single Family Dwelling 30 7,389,265 39 9,441,463

Townhome Dwelling 8 1,224,172 0 0

Two-Family Houses 0 0 0 0

Multi-Family Bldgs 0 0 0 0

Manufactured Home 0 0 0 0
 
Existing Residential 
Deck Addition 45 283,519 33 160,271

Room Addition 3 85,012 4 177,306

Porch Additions 1 8,000 2 39,494

Other Additions 4 38,500 2 23,940

Basement Finish 18 240,045 24 323,650

Alterations 41 234,327 45 281,947

Multi-Family Addition 0 0 4 31,620

Multi-Family Alterations 14 151,160 6 4,615,400
 
New Commercial 
Assembly (Church) 0 0 0 0

Assembly (General) 0 0 1 2,720,000

Assembly (Restaurant/Bar) 0 0 0 0

Business 0 0 0 0

Education 0 0 0 0

Factory/Industrial 0 0 0 0

Institution 0 0 0 0

Mercantile 0 0 1 580,000

Miscelaneous 0 0 0 0

Utility (General) 0 0 1 90,000

Residential (Care/Assisted Living) 0 0 0 0

Storage (General) 0 0 0 0

Storage (Warehouse) 0 0 0 0
 
Existing Commercial
Addition 3 4,313,000 2 1,214,050

Alterations 25 4,451,261 40 6,158,997

Structural Shell 0 0 0 0

“White Box” 0 0 0 0

Interior Demolition Only 2 2,017,000 3 54,800

Other Phased Permits 1 6,700 0 0
 

Other Construction
Business Signs 4 10,630 12 87,202

Advertising Sign 0 0 0 0

Footings & Foundations 1 76,000 1 1,100,000

Demolition 0 1

Rochester Building Permits July 2014

January 33 39 27 20 3 13 3 6 19 11

February 31 31 19 13 1 8 8 20 15 14

March 59 37 30 29 16 27 24 32 29 28

April 58 58 44 27 29 25 19 29 39 25

May 77 69 50 30 33 20 14 22 27 35

June 81 59 43 36 36 12 26 32 33 41

July 58 36 60 23 21 23 8 39 39 38

TOTAL 397 329 275 178 139 128 102 180 201 192

August 69 36 43 28 26 15 18 38 21

September 65 31 33 28 33 10 19 22 23

October 71 49 34 19 31 14 16 23 34

November 40 38 23 26 30 21 20 22 26

December 60 23 11 16 15 12 16 14 22

TOTAL 702 506 417 302 274 200 191 299 326 192

Single Family Homes

Year To Date Statistics
   2014  2013 
       NO. VALUATION NO. VALUATION

Building Permits  
Issued to Date 1,377 199,056,393 1,280 149,430,856

Single Family Dwelling 186 45,041,027 201 47,362,534

Multi-Family Buildings 
Total Units: 39 1 3,702,052 0 0

Trade Permits  
Issued to Date 4558 46,616,612 4,145 40,187,782

Electrical 1573 20,801,155 1,355 18,804,490

Electrical (Temp. Service) 159 46,875 188 39,500

Mechanical 1187 12,309,661 1,078 10,781,042

Gas Piping 317 546,576 286 263,280

Fireplace 237 629,268 215 506,084

Hydronic System 94 4,005,425 69 3,097,653

Plumbing 991 8,277,652 954 6,695,793
 

Total Permits YTD 5,935 245,673,005 5,425 189,618,638

Information and downloads available at Rochester Building Safety Department’s Website: 
http://www.rochestermn.gov/departments/bldgsafety/reports/building/index.asp

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

*total may differ as permits may have been voided.

http://www.rochestermn.gov/departments/bldgsafety/reports/building/index.asp
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Rochester Real Estate
Monthly Housing Data
March 2014

Monthly Housing Data March 2014 March 2013 % Change

New Listings 311 320 -2.8%
Active Listings Year to 
Date

1,087 1,195 -9.0%

Pending Listing 173 212 -18.4%
Sold Listings 128 144 -11.1%
Sold Listings Year to 
Date

312 342 -8.8%

Median Sales Price 
(SOLD)

158,000 153,150 3.0%

SOLD Days on Market 
(DOM)

81 100 -19.00%

Avg. Year to Date 
(DOM)

86 110 -21.82%

Information and downloads available at South East Minnesota Association of REALTORS’ 

Website: http://semnrealtors.org/general/stats_market-trends.html

Information Provided By:

JUNE 2014

New Residential NUMBER VALUATION 

Single Family 9 1,991,399

Commercial

Addition 1 89,470

Existing Residential

Deck Addition 7 41,847

Basement Finish 1 12,000

Garage 1 2,267

Accessory Building 2 11,500

Byron
Building Permits

JULY 2014

Existing Residential NUMBER VALUATION

Sprinkler System 1 5,000

Residing 1 5,000

Reroof 5 25,000

Deck 2 6,000

Mechanical 1 1,000

Garage 1 20,000

Pine Island
Building Permits

http://www.rochestermn.gov/departments/bldgsafety/reports/building/index.asp
http://semnrealtors.org/index.html
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In early 2000, the S&P 500 hit 1,553 and the tech-
heavy NASDAQ surpassed 5,000.  Two years later 
the S&P was at 768 and the NASDAQ was at 800!  
In the process, $6 trillion in household wealth was 
wiped out.  We now call that period the dot-com 
bubble.  About half a decade later, we experienced 
the housing market bubble.  Interestingly, the value 
of residential real estate destroyed during that crisis 
was also about $6 trillion.  Yet the dot-com bubble 
resulted in a mild recession while the housing bust 
lead to the Great Recession.   What was different?  It 
turns a major culprit was which households suffered 
the destruction of wealth.

To set the table, ponder this: During the housing 
bust, retail spending fell 8% from 2007 to 2009, one 
the largest drops ever.  By contrast, retail spending 
increased by 5% between 2000 and 2002.  Clearly, 
the losses sustained during the dot-com bust had 
minimal impacts on household spending decisions 
and thus on the overall economy.  Here is why.

The decline in home prices that began in 2007 was 
highly concentrated among households with very 
limited financial resources.  As a result, these now 
much-poorer households dramatically pulled back 
on spending and in the process unwittingly helped 
usher in the Great Recession.  Remember, retail 
spending is about a quarter of GDP, so a decline of 
8% over two years reduces GDP by 2% -- a huge 
amount.  It is as if these poorer households were the 
transmission mechanism through which the Great 
Recession got its energy.

Exacerbating and reinforcing this downward spiral 
was the role of debt or leverage.  Remember, by 2004 
or 2005 a large percentage of first-time home buyers 
had low FICO scores, sketchy employment histories 

and limited assets.  To compensate, these Alt-A and 
subprime buyers borrowed heavily with their now 
highly levered house being their major financial 
asset.  For example, among the poorest quintile of 
the population, 80% of their net worth is in their 
house.  Even among the middle quintile, home 
equity is still 60% of their net worth.  By borrowing 
so much, just a small decline in house prices could 
put these buyers upside down and wipe them out.  
Which is exactly what happened and is what turned 
a recession into the Great Recession.  Between 2007 
and 2010 the bottom 20% of the population saw their 
net worth fall from about $30,000 to zero.

By contrast, the financial losses sustained during 
the dot-com bubble were essentially walled off and 
had relatively little effect on the overall economy.  
This is because stock ownership is concentrated 
among the wealthy.  As the wealthy have less debt 
and more assets, they could essentially shrug off the 
much larger financial losses they sustained yet not 
have them alter their day-to-day spending decisions.  
Among the wealthiest 20% of the population, 
home equity represents just 25% of their net worth.  
Moreover, depression-era federal laws make it 
hard to borrow more than 50% of the cost of stock 
purchases, thereby limiting the potentially negative 
role of leverage.

In short, the home buyers who bought in 2004 and 
2005 had limited wealth and had more of it at risk 
than earlier home buyers.  When the music stopped 
they were highly levered and wholly unable to 
protect themselves.  That quickly resulted in (among 
other things) reduced spending, which shrank GDP 
and quickly cascaded into the Great Recession.

+++++++++++++++++

All Bubbles Are Not ++++++++++
Created Equal + + + + + + + + + + + + + + + + +
Elliot Eisenberg, Ph.D. +++++++++++++++++++

Elliot Eisenberg, Ph.D. is President of GraphsandLaughs, LLC and can 
be reached at Elliot@graphsandlaughs.net.  His daily 70 word economics 

and policy blog can be seen at www.econ70.com.

mailto:Elliot@graphsandlaughs.net
http://www.econ70.com
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NONE

MEMBERSHIPS PENDING:
NONE

The firms listed below have applied for membership in Rochester Area Builders, Inc.

MEMBERSHIP TOTAL: 451
RETENTION RATE: 92.9%

As of 6/30/14

WE WELCOME THE FOLLOWING 
NEW MEMBERS IN AUGUST:

Membership 
Information
Membership Renewals as of  7/31/14

Two to Four Years

Kraus-Anderson Construction Company 2012
Electrical Solutions & Service 2011
Energy Panel Structures 2011
Lowe’s Home Improvement 2011
Minnwest Bank 2011
RCTC Carpentry Program 2011
Reynolds Design and Construction 2010

Five to Nine Years

Great River Overhead Door 2007
Meadow Lakes Builders 2007
Rochester International Event Center 2007
The Urban Studio, LLC 2007
Hunt Electric Corporation 2006
Otis Custom Homes, LLC 2006
Larry Newman Drywall 2005
Pahl & Kaye, Inc. 2005
Synergy Products 2005
Tradesmen International, Inc. 2005

Ten to 19 Years

Greg Wellik Construction 2004
Morris Concrete, Inc. 2004
A&A Electric & Underground, Inc. 2003
Advanced Disposal 2002
Knutson Construction Services 2002
Tag’s Drywall, Inc. 2001
Ronningen Roofing, Inc. 2000
Ferguson Enterprises 1998

20 to 24 Years

Bright Ideas 1993
Hirshfield’s Decorating Center 1993
Brock White Company 1991
Dan Severson Builders, Inc. 1991

25 Years & More

Gerhards 1988
Express Employment Professionals 1985
Townsquare Media Rochester 1983
Smith Schafer & Associates, Ltd. 1982
Hayfield Window & Door Company 1981
Quality Overhead Door Company, Inc. 1981
Energy Products & Design, Inc. 1980
Tom Brogan Heating & Air Conditioning 1980
Alvin E. Benike, Inc. 1979
Pella Windows & Doors 1978
Northern Lights & Furnishings 1976
Wells Fargo Home Mortgage 1964
Alexander & Sons Builders 1962

NEW APPLICANTS: 

CLIFTONLARSONALLEN, LLP
7389 Airport View Drive SW, Suite 100

Rochester, MN  55902
Phone:  507-280-2300
Contact:  Paul Alberts

Associate Member
Accounting/Consulting

Sponsored by: Joel Alberts, A&A Electric & Underground, Inc.

DISTINGUISHED HOMES BY MITCH HAGEN, LLC
3015  18th Avenue SW
Rochester, MN  55902
Phone:  507- 951-1962
Contact:  Mitch Hagen

Builder Member
Residential Builder & Remodeler

Sponsored by: Brandon Vagt, XRG Concepts, LLC

LOW VOLTAGE CONTRACTORS

4200 West 76th Street
Minneapolis, MN  55435

Phone:  952-835-4600
Contact:  Cathy Trast

Associate Member
Fire & Life Safety Integrated Systems Service Provider

Sponsored by: John Eckerman, The Boldt Company

PACE INTERNATIONAL 
3582 Technology Drive NW

Rochester, MN  55901
Phone:  507-424-4900
Contact:  Jim Westra
Associate Member

Commercial Satellite & Cable Television Products
Sponsored by: Jay Burke, Heartwood Homes of  Rochester, Inc.
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Put your membership
to work now.
Money-saving discounts that benefit your
business, your employees, and your family

www.nahb.org/MA

National Association of Home Builders

R

http://www.nahb.org/ma



